DRAFT

THIRD TAXING DISTRICT
of the City of Norwalk
Commission Meeting
June 6, 2016

ATTENDANCE: Commissioners: David Brown, Chair; Charles Yost
Dr. Michael Intrieri, Treasurer

STAFF: Jim Smith, General Manager; Ron Scofield, Assistant General Manager
OTHERS: Atty. Chris Hodgson, Will Redden (CMEEC), Marie Jablonski (Jumar)
PUBLIC: Jackie Lightfield (Norwalk 2.0) — arrived at 7:15 p.m.

CALL TO ORDER

Commissioner Brown called the meeting to order at 7:00 p.m. A quorum was present.

PUBLIC COMMENT

No one from the public was in attendance at this time.

EXECUTIVE SESSION

e Collective Bargaining

** COMMISSIONER BROWN MOVED TO ENTER INTO EXECUTIVE SESSION TO
DISCUSS COLLECTIVE BARGAINING.

** COMMISSIONER YOST SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

Commissioners Brown and Yost, Treasurer Michael Intrieri, Mr. Smith, Mr. Scofield and Atty.
Hodgson entered into Executive Session at 7:02 p.m.

** COMMISSIONER YOST MOVED TO EXIT EXECUTIVE SESSION AND RETURN
TO PUBLIC SESSION.

** COMMISSIONER BROWN SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

Commissioners Brown and Yost, Treasurer Michael Intrieri, Mr. Smith, Mr. Scofield and Atty.
Hodgson returned to public session at 7:21 p.m.
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** COMMISSIONER BROWN MOVED TO VOTE TO RATIFY THE TENTATIVE
- COLLECTIVE BARGAINING AGREEMENT THAT WAS NEGOTIATED BY THE
UNION AND THE DISTRICT BEGINNING JUNE 1, 2016 THROUGH MAY 31, 2019.
** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

** COMMISSIONER BROWN MOVED TO GO BACK INTO PUBLIC SESSION.
** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

PUBLIC SESSION

Jackie Lightfield from Norwalk 2.0 was in attendance to request the use of Constitution Park for
their project. Norwalk 2.0 is an economic development and arts association which has been in
existence for approximately six years. They currently are housed at 90 Water Street, but will
soon be losing their residency due to the Walk Bridge project. The purpose of the project is to
connect with the community and draw people to Norwalk as part of the Catalyzing Placemaking
efforts. Norwalk 2.0 has been a grant awardee by the State of Connecticut for the past three
years, and this project represents the programming end of their mobile arts center grant.

Ms. Lightfield asked the Commission for the use of Constitution Park for the two enclosures
which would be used to house program daytime and special event exhibits that reflect the
cultural heritage of Norwalk and introduce emerging artists to a broader community. In addition,
they would be hosting evening activities including art exhibits and events. The enclosures would
reside in the park from June 2016 to the Spring of 2017. Norwalk 2.0 carries both general
liability and property insurance and would indemnify Third Taxing District. They would also
carry a bond for any damages that would be incurred.

** COMMISSIONER BROWN MOVED TO SUSPEND THE RULES AND AD A NEW
AGENDA ITEM CALLED NORWALK 2.0 PUBLIC ART ENCLOSURE PROJECT.
** COMMISSIONER YOST SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

** COMMISSIONER BROWN MOVED TO APPROVE NORWALK 2.0’S REQUEST
FOR THE USE OF CONSTITUTION PARK WITH ANY RESULTING COST TO BE
BORNE BY NORWALK 2.0, AS WELL AS PROVIDING ALL LIABILITY
INSURANCE AND PERMITS.

** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

The Commission will need to execute an agreement which has been provided by Norwalk 2.0.

Third Taxing District
of the City of Norwalk
June 6, 2016 Page 2



DRAFT

** COMMISSIONER BROWN MOVED TO AUTHORIZE JIM SMITH, GENERAL

MANAGER, TO EXECUTE THE AGREEMENT ON BEHALF OF THIRD TAXING
DISTRICT.

** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

CMEEC PRESENTATION

Norden Generators

Mr. Will Redden (CMEEC) presented an overview of the Norden Generators and a projection of
revenues, expenses and net benefit through 2020. CMEEC is seeing a steady rise in revenues
through 2018 and is projecting the 2016 summer annual revenue to be approximately $360,000,
with cumulative revenue through 2020 to be approximately $3 million. Cumulative expenses
through 2020 are projected to be between $500,000 and $600,000. The cumulative net benefit
through 2020 is expected to be approximately $2.4 million.

Summer Market Conditions

Currently the CMEEC Rate 9 is hedged at 82% at a price of $44.00/MWh for July and August
2016. The balance will be filled in during the next few months leading up to the summer based
on updated market and weather conditions, with the overarching objective to maximize regional
competitiveness. To fill the balance of the portfolio need at current pricing would bring the
WACOE (Weighted Average Cost of Energy) to $42.00/MWh.

MINUTES OF MEETING

May 2, 2016

Commissioner Yost made a correction to page 4, Alex Knopp/Alex Cohen Contact. It should
read as follows:

“Commissioner Brown confirmed with Commissioner Yost if Commissioner Yost had reached
out to Mr. Knopp to give him contact information on Alex Cohen and gave permission for Mr.

Knopp to contact Mr. Cohen with regard to the Library Master Plan. Commissioner Yost
confirmed that he had done so.”

** COMMISSIONER BROWN MOVED TO APPROVE THE MINUTES OF MAY 2,
2016 AS CORRECTED.

** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.
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Dr. Intrieri asked that the Mmutes reflect that he is withdrawing himself from introducing Tim

Currie’s band on June 26", He prefers not to be part of the concert series and would like to
remain as a spectator only.

May 18, 2016

** COMMISSIONER BROWN MOVED TO APPROVE THE MINUTES OF MAY 18,
2016.

** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

JUMAR QUARTERLY PRESENTATION

Ms. Marie Jablonski from Jumar Marketing presented the Marketing Review for the past quarter,
which included Communications Campaign, Public Relations, Website Management and
Community Outreach. She gave examples of the completed work within the different categories
and answered any of the questions the Commission asked. The next Content Calendar for the
Commission will be coming out at the end of June and Ms. Jablonski asked the Commission to
feel free to send any additional content that they would like to see included.

Ms. Jablonski then presented the Q3 Initiatives to the Commission and explained what the plans
are for the next quarter. Considerable discussion took place around the various categories, with
emphasis on Public Relations, Summer Concert Series and Increased Community
Outreach/Involvement with the Marvin Elementary School.

DISCUSSION/ANALYSIS OF FINANCIAL STATEMENTS/KEY PERFORMANCE

Mr. Smith said we are now ten months into the fiscal year and Total Income is approximately 6%
over last year due to the fuel adjustment being set at 2.7 cents for the entire ten month period.
Total Expenses are 2% less than last year. Net Income before Rate Stabilization is at $155,255
compared to last year’s ($274,922). The Rate Stabilization Fund contribution has doubled
compared to last year. As a result, Net Income is at $898,985 compared to last year’s $57,854.

Operating accounts are in good shape. The outstanding principal balance with CMEEC
continues to go down. Power costs are down about 4% over last year.

KPI’s: Operating Ratio continues to come down, as well as the Bad Debt Ratio. The Electric
Customers per Employee will go up due to the upcoming retirement of an employee. Energy
Loss is on target. System Load Factor continues to go up as Cervalis’ load is starting to go up.

The PCA is now in over-collection and Mr. Smith will be coming back to the Commission to
give an update on the over/under-collection of the fuel adjustment going forward.
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DISCUSSION OF DOT COMMUNICATIONS

** COMMISSIONER BROWN MOVED TO TABLE THIS DISCUSSION TO THE JULY
COMMISSION MEETING.

** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

GENERAL MANAGER’S REPORT

3" Quarter Budget to Actual Results

Mr. Smith presented the 3™ Quarter Budget to Actual results. We are now at a 75% benchmark.
On the Operating side, all accounts are in line for the most part. Some key items to note:
Depreciation Expense was under-budgeted due underestimating the Fitch Street depreciation;
Generation Expense (Norden maintenance) is under budget due to the units not running as often;
Underground Lines Expense was up quite a bit due to the purchase of additional stock; and Legal

Fees is over-budget due to the litigation with Maplewood and Schiatiano. Overall, total expenses
are just below the benchmark at 70. 5%.

The Capital Budget approved amount was $1,551,000 and to date have spent $927,067. It is

currently at 60%, which mdlcates that overall we have under-spent to date, but are currently on
track for the year.

CMEEC Member Dividend Discussion

Mr. Smith was following up on an email exchange he had with Commissioner Goldstein a few
weeks back about the yearly member dividend we receive from CMEEC. A vote was taken and
the majority voted to have the monies put back into CMEEC to increase their cash position. He
explained that the reason is two-fold: 1) The more cash they have on hand, the better the bond
rating will be for CMEEC; and 2) CMEEC periodically issues debt in order to finance power
purchases related to Rate 10 customers.

Discussion of Transmission Cost Reduction

Due to the continued efforts of tracking all costs associated with the Fitch Street Substation, we
were able to receive a payment from the NE-ISO in the amount of $1.1 million, which will result

in a lower monthly transmission cost from CMEEC. This is the largest reduction in transmission
costs to date.
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PROJECT SUMMARY

Economic Development Initiatives — GGP Properties has asked TTD to move forward with
concept drawings for being a back-up power supplier to the new mall being built in S. Norwalk.
Mr. Smith recently met with the General Manager of SNEW and he is receptive to TTD being a
back-up power provider to the project. The cost for this project could be between $1 and $2
million. Mr. Smith is hoping that when the new Walk Bridge is being constructed, TTD would
be able to piggyback on running the line needed for the mall. As a secondary power provider,
we would receive a standby rate, which is yet to be determined.

Dr. Intrieri — At this time, Dr. Intrieri asked that the following be put in the Minutes.

“The Chairman asked what was my reason why I didn’t want to be involved with the concerts.
To be specific, I did not feel comfortable with the process this year. We followed the same
process as we did in the last 2-3 years and everything was okay. But this year, it was not. I felt
very uncomfortable with that. So, I would like that in the minutes and I’d also like in the
minutes, that I made a statement at the beginning of this meeting, because I had left early for
various reasons, my frustration, I did not feel happy about the timing of changing Chairmanship.
I thought at least the past Chairman should have been allowed to finish his term. I did not think
it was fair and reasonable, and to me this type of behavior does not seem like we are a true team
which I really thought we were. I was told, I heard from Commissioners that this is one of the
best teams we have, conscientious, this and that, all this positive stuff, but when these two things
happened, it leaves me frustrated. I just want that in the minutes, because that’s how I feel and I
hope someday I’ll change, but what I’ve been seeing lately is not good. That’s the way I feel.”

ADJOURNMENT

** COMMISSIONER BROWN MOVED TO ADJOURN,
** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

The meeting adjourned at 9:21 p.m.
Respectfully submit{ed,
Cynthia Tenney

Executive Assistant
Third Taxing District
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THIRD TAXING DISTRICT
of the City of Norwalk
Commission Meeting
June 20, 2016

ATTENDANCE.: Commissioners: David Brown, Chair; Debora Goldstein

STAFF: Jim Smith, General Manager; Ron Scofield, Assistant General Manager;
Mike Adams, General Line Foreman
PUBLIC: Susan Wallerstein (Norwalk Arts Commission)
CALL TO ORDER

Commissioner Brown called the meeting to order at 7:00 p.m. A quorum was present.

PUBLIC COMMENT

Ms. Susan Wallerstein from the Norwalk Arts Commission was in attendance to invite the
Commission to participate in the development of the content for a mobile guide to feature art,
history, culture and recreational assets of the City of Norwalk. There are 5 tours planned to
launch throughout the summer and into the fall.

If Third Taxing District chooses to participate, the Arts Commission is asking that the
Commission come up with points of interest in East Norwalk (i.e., Roger Ludlow Statue, Mill
Pond, Library, etc.), as well as five photos to coincide with the dialogue. They are also asking if
anyone is interested in narrating the text, which can be written by either someone from Third
Taxing District or the Arts Commission. Ms. Wallerstein would like to have an answer during

the next 4 to.6 weeks. This project is being funded and will be at no cost to Third Taxing
District.

MINUTES OF MEETING

** COMMISSIONER GOLDSTEIN MOVED TO TABLE THE MINUTES OF JUNE 6,
2016 TO THE NEXT MEETING.

** COMMISSIONER BROWN SECONDED.

** THE MOTION PASSED UNANIMOUSLY.
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REVIEW AND APPROVAL OF 2016-17 OPERATING BUDGET
AND 5-YEAR CAPITAL BUDGET FORECAST

Mr. Smith presented the Operating and 5-Year Capital Budgets to the Commission and said that
he would like to get approval at this meeting in order to put the budget in place for July 1, 2016.
Mr. Smith said he had a conversation with Commission Yost prior to the meeting and stated that
Commission Yost was on board with the budgets as presented.

Operating Budget

Mr. Smith told the Commission that he believes both budgets are realistic and feels that the
majority of the work can be completed as presented. The current budget (2015-16) is
approximately 60-70% complete to date. Mr. Smith expects that 75% of the projects in the

Capital Budget will be completed this year and the reason for it not being closer to 100% is that
the SCADA project fell behind.

Commissioner Goldstein asked why Third Taxing District is not using cost centers for their
accounting. Mr. Smith said Third Taxing District uses FERC Chart of Accounts which is the
preferred accounting standard for municipal utilities across the country.

Mr. Smith told the Commission that he is currently negotiating with CyrusOne to get the 20-year
construction loan in the amount of $1.3 million paid off in full within the next couple of weeks.

When paid, these monies can then be placed in the Construction Account to draw upon for the
upcoming Capital Budget.

Commissioner Goldstein brought up the Purchasing Policy that is currently in place and
expressed that even though the budget gets approved, there are still some items that will exceed
the limits of the policy and will need to get approval from the Commission, including items that
go out to bid. Mr. Smith confirmed this policy and said it will continue to work this way.

Further questions were asked by the Commission, which were answered satisfactorily by M.
Smith and/or Mr. Adams.

** COMMISSIONER BROWN MOVED TO APPROVE THE ANNUAL OPERATING
BUDGET FOR FY 2016-17.

**COMMISSIONER GOLDSTEIN SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

5-Year Capital Budget

Mr. Smith presented the Capital Expense Budget for FY 2016-17 to the Commission. Mr. Smith
said he would like to request the “Middle” scenario under the Capital Projects List for the
upcoming year. The total request is $1,502,700 which includes SCADA.

Third Taxing District
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Discussion of the capital budget items took place, specifically focused on the Distribution

Structures & Improvements category and the Trap Rock for 215 East Avenue, as well as the Oil
Circuit Breakers.

Mr. Smith then presented to the Commission a new item for the Capital Budget due to the
completion and submission of materials subsequent to the completion and distribution of the
budget package to the Commission. It is the Office Renovation for 2 Second Street and is the
last phase of improvements for the building. The cost of this renovation phase is $264,692 and
includes having the HVAC system replaced which is 35 years old.

Discussion took place about the renovation and how it would be funded. The additional monies
for the renovation would be spread across two of the accounts that are currently in place for
funding the Capital Budget. The new request for the Capital Budget is now $1,767,700.

** COMMISSIONER GOLDSTEIN MOVED TO AMEND THE FY2016-17 CAPITAL
PROJECTS MIDDLE CASE LEVEL BUDGET TO INCLUDE AN ADDITIONAL
$265,000 WHICH WILL BE CHARGED AGAINST ACCOUNT 390-01 FOR THE 2016
OFFICE RENOVATION PROJECT AS PROPOSED BY THE GENERAL MANAGER
IN THE RFP FROM MAGGIORE CONSTRUCTION.

** COMMISSIONER BROWN SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

** COMMISSIONER GOLDSTEIN MOVED TO APPROVE THE THIRD TAXING
DISTRICT FY2016-17 CAPITAL PROJECTS BUDGET AT THE MIDDLE CASE
LEVEL AS AMENDED WHICH WILL BE AT $1,767,700 INCLUDING THE SCADA
ITEMS.

** COMMISSIONER BROWN SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

Discussion took place on how to divide the additional $265,000 among the three accounts used
for the Capital Budget funding. The consensus was to split $265,000 into two equal portions and

add each portion to the Capital Improvement Account and the CMEEC Rate Stabilization Fund
requests.

** COMMISSIONER GOLDSTEIN MOVED TO AMEND THE THIRD TAXING
DISTRICT FY2016-17 CAPITAL PROJECTS FUNDING SCHEDULE TO REFLECT
$382,500 AGAINST THE CAPITAL IMPROVEMENT ACCOUNT, $300,000 AGAINST
THE SHORT-TERM DEBT ACCOUNT AND $1,085,200 AGAINST THE CMEEC RATE
STABILIZATION FUND, TO REFLECT A TOTAL OF $1,767,700.

** COMMISSIONER BROWN SECONDED.

** THE MOTION PASSED UNANIMOUSLY.
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ADJOURNMENT

** COMMISSIONER GOLDSTEIN MOVED TO ADJOURN.
** COMMISSIONER BROWN SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

The meeting adjourned at 9:12 p.m.

Respectfully submitted,

Cynthia Tenney
Executive Assistant
Third Taxing District
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Third Taxing District
Financial Highlights
Jul-May 2016 vs. Jul-May 2015

Jul-May 2016 Jul-May 2015 $ Change % Change
Total income 9,456,088 8,938,201 517,886 8%
Total Expense 9,682,481 9,748,284 -65,803 -1%
Net Ordinary income (226,393) (810,083) 583,690 -72%
Other Income 404,213 636,815 -232,602 -37%
Other Expense 68,158 65,587 - -
Net Income before Rate Stabilization 109,662 (238,854) 348,516 -146%
Rate Stabilization 873,184 385,620 487,564 126%
Net Income 982,848 146,766 836,080 570%
CASH BALANCES FY 2016
May-16
ACCTS
Operating Accounts 1,012,839
Construction WiP 511,302
Capital improvements Fund 868,350
TTD Outstanding Principal Balance with CMEEC
Balance as of July 1, 2015 4,568,422
Current Balance 4,210,338
Current Fiscal Year Capital Additions to date 1,000,920
Power Supply {Current Fiscal Year-to-Date | {Last Fiscal Year-to-Date |$ Change % Change
Energy Cost $ 5,992,314 $ 6,224,058 $(231,744) -4%
Budget Energy Cost $ 5,512,928 $ 5,912,855 $(399,926) 7%
Energy Cost Cents/KWH 10.100 10.500 $§  (0.40) -4%




Third Taxing District
Profit & Loss Prev Year Comparison

May 2016
May 16 May 15 $ Change % Change
Ordinary Income/Expense
Income
443-00 - Cervalis Data Center Revenues 19,508.65 11,466.42 8,042.23 70.14%
440-00 - Residential Sales 252,942.53 258,747.53 -5,805.00 -2.24%
442-01 - Large Commercial Sales 69,318.82 73,056.83 -3,738.01 -5.12%
442-02 - Small Commercial Sales 194,230.94 215,078.81  -20,847.87 -9.69%
445-01 - Water Pollutn Contrl Pint Sales 82,462.44 86,847.66 -4,385.22 -5.05%
445-02 - Flat Rate 8,705.04 8,705.04 0.00 0.0%
557-00 - Purchased Power Adjustment 100,522.82 66,845.71 33,677.11 50.38%
Total Income 727,691.24 720,748.00 6,943.24 0.96%
Cost of Goods Sold
555-00 - Electrical Power Purchased 474,985.13 488,6567.92  -13,672.79 -2.8%
Total COGS 474,985.13 488,657.92 -13,672.79 -2.8%
Gross Profit 252,706.11 232,090.08 20,616.03 8.88%
Expense
904-00 - Substation 17,033.45 14,847.66 2,185.79 14.72%
403-00 - Depreciation Expense 62,283.00 46,636.06 15,646.94 33.55%
408-00 - Taxes 1,027.30 1,095.61 -68.31 -6.24%
540-00 - Other Power Generation Expense 831.37 4,363.63 -3,532.26 -80.95%
580-00 - Distribution Expenses 2,810.75 2,404.24 406.51 16.91%
5§90-00 - Maintenance Expenses 37,843.09 36,584.70 1,258.39 3.44%
900-00 - Customer Accounts & Service 17,541.28 19,887 .41 -2,346.13 -11.8%
920-00 - Administrative Expenses 160,163.98 118,852.30 41,311.68 34.76%
Total Expense 299,534.22 244.671.61 54,862.61 22.42%
Net Ordinary Income -46,828.11 -12,581.53  -34,246.58 -272.2%
Other Income/Expense
Other Income
418-00 - Dividends 385.00 4,483.53 -4,098.53 -91.41%
419-00 - Interest Income 3,706.00 54.16 3,651.84 6,742.69%
420-00 - Gain/(Loss) on Investiments 0.00 2,685.89 -2,685.89 -100.0%
421-00 - Norden Project Income 35,250.00 42,456.38 -7,206.38 -16.97%
424-00 - Energy Conservation Fund income 9,312.94 -2,489.38 11,802.32 474 1%
Total Other Income 48,653.94 47,190.58 1,463.36 3.1%
Other Expense
426-20 - Energy Conservation Expense 0.00 120.45 -120.45 -100.0%
942-00 - Interest Expense 0.00 165.26 -165.26 -100.0%
990-00 - Miscellaneous items 0.00 0.00 0.00 0.0%
Total Other Expense 0.00 285.71 -285.71 -100.0%
Net Other Income 48,653.94 46,904.87 1,748.07 3.73%
Net income before rate stabilization 1,825.83 34,323.34  -32,497.51 -94.68%
Rate Stabilization 85,753.55 52,843.67 32,909.88 62.28%
Net Income 87,579.38 87,167.01 412.37 0.47%

Preliminary Unaudited - Internal Use Only - Modified Cash Basis %



Third Taxing District

Profit & Loss Prev Year Comparison
July 2015 through May 2016

Jul ‘15 - May 16 Jul 14 - May 15 $ Change % Change

Ordinary Income/Expense

income
443-00 - Cervalis Data Center Revenues 172,000.20 130,361.74 41,638.46 31.94%
440-00 - Residential Sales 3,605,027.11 3,343,447.71 261,579.40 7.82%
442-01 - Large Commercial Sales 893,207.77 845,987.32 47,220.45 5.58%
442-02 - Small Commercial Sales 2,424,554.28 2,238,600.23  185,954.05 8.31%
445-01 - Water Pollutn Contrl Pint Sales 935,680.49 938,126.04 -2,445,55 -0.26%
445-02 - Flat Rate 89,550.63 84,004.66 5,545.97 6.6%
557-00 - Purchased Power Adjustment 1,336,067.22 1,357,673.67 -21,606.45 -1.59%
Total income 9,456,087.70 8,938,201.37  517,886.33 5.79%
Cost of Goods Soid
555-00 - Electrical Power Purchased 5,992,313.57 6,224,057.74  -231,744.17 -3.72%
Total COGS 5,992,313.57 8,224,057.74  -231,744.17 3.72%
Gross Profit 3,463,774.13 2,714,143.63  749,630.50 27.62%
Expense
904-00 - Substation 197,974.95 201,929.69 -3,954.74 -1.96%
403-00 - Depreciation Expense 685,113.00 554,199.53 130,913.47 23.62% Footnote 1
408-00 - Taxes 268,252.71 231,012.61 37,240.10 16.12% Footnote 2
540-00 - Other Power Generation Expense 86,840.33 130,394.31 -43,553.98 -33.4% Footnote 3
580-00 - Distribution Expenses 54,374.91 44,775.74 9,599.17 21.44% Footnote 4
590-00 - Maintenance Expenses 518,573.61 540,068.84 -21,495.23 -3.98% Footnote 5
900-00 - Customer Accounts & Service 228,495.52 242,668.79 -14,173.27 -5.84% Footnote 6
920-00 - Administrative Expenses 1,650,541.98 1,579,176.62 71,365.36 4.52% Footnote 7
Total Expense 3,690,167.01 3,524,226.13  165,940.88 4.71%
Net Ordinary Income -226,392.88 -810,082.50 583,689.62 72.05%

Other Income/Expense

Other Income

418-00 - Dividends 19,561.46 17,777.22 1,784.24 10.04%
419-00 - Interest Income 46,201.60 43,850.00 2,351.60 5.36%
420-00 - Gain/(L.oss) on Investments -32,150.00 3,920.46 -36,070.46 -920.06% Footnhote 8
421-00 - Norden Project income 304,190.36 508,336.14  -204,145.78 -40.16%
423-00 + Gain/(L.oss) from Sale of FA 10,606.42 2,131.00 8,475.42 397.72% Footnote 9
424-00 - Energy Conservation Fund Income 55,803.00 60,800.00 -4,997.00 -8.22%
Total Other Income 404,212 .84 636,814.82 -232,601.98 -36.53%
Other Expense
426-30 - PERSON TO PERSON 20,000.00 20,000.00 0.00 0.0%
426-20 - Energy Conservation Expense 45,370.00 43,046.00 2,324.00 5.4%
942-00 - Interest Expense 2,787.93 2,540.52 247 41 9.74%
Total Other Expense 68,157.93 65,586.52 2,571.41 3.92%
Net Other income 336,054.91 571,228.30  -235,173.39 -41.17%
Net Income before rate stabilization 109,662.03 -238,854.20 348,516.23 145.91%
Rate Stabilization 873,184.24 385,620.32 487,563.92 126.44%
Net Income 982,846.27 146,766.12 836,080.15 569.67%

Preliminary Unaudited - Internal Use Only - Modified Cash Basis




Third Taxing District
Profit & Loss Statement
Explanation of Major Variances
Jul-May 2016 vs. Jul-May 2015

The increase in depreciation expense is mainly due to the Fitch and CyrusOne
projects that are now full year.

The increase in taxes is due to an increase in Gross Receipts tax consistent
with the increase in revenues from the prior year.

The $43K decrease in other Power Generation is due mainly to decreased fuel
prices and the timing of fuel purchases as well as a decrease in repairs and
maintenance expenses over the prior year.

The $9K increase in distribution expense is due to supplies and wire purchases
from Graybar and Hi-Line.

The $21K decrease in maintenance expense is due to a decrease in supplies
expense for the substation. In the prior year supplies purchases were greater
due to the Fitch Street substation coming on-line.

The $14K decrease in customer accounts and service is due to a $4k decrease
in meter reading expense and $10K decrease in payroll for customer records.

The $71K increase in administrative expenses is primarily due to an increase
in year to date pension contributions of $59K and the timing of a Cogsdale
annual maintenance invoice for $18K.

The $36K in Gain/(Loss) on Investments is due to the fair market value
adjustment of the investment portfolio which is representative of unrealized
loss.

The increase in Gain/(Loss) on Sale of FA is due to the sale of scrap at Lajoies
and old transformers with Jerry’s Electric.
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